B ‘a. L il X e
L™\ o ;_6“[""-1.,—‘ . ..,:_' :' T
- ol e ———
e % -
- -~ y -~ = -
Ny I o f . o ’: _—- __"‘
R W o INEp TSN SN
> - : V- -
S, Y Y all <y oY W -
| - 4 3
N /@hﬂ""‘* ,,,,, spe &% e
e M = - ’ :
T 5
/‘J@f—"\ m‘ i T y P
e |

- |

g Food & Grocery
1 Manufacturing in Northern

Victoria
Economic Snapshot

Version: 1.3

Filename: Food & Grocery Manufacturing in Northern Victoria Report

Last Revision Date: 27/08/2018

Contact: Nick Byrne - Principal Consultant

VIC: 67 Wills Street, Bendigo VIC 3550 | PO Box 5006, Sandhurst East VIC 3550
QLD: Suite 106, 232 Robina Town Centre Drive | PO Box 4880, Robina, QLD 4226

T. 1300 737 443 | remplan.com.au



Northern Victoria Food and Grocery Economic Snapshot

Economic Snapshot:

Food & Grocery Manufacturing
This project has been conducted by REMPLAN

Project Team

Jack Doyle
Economic Researcher

Nick Byrne
Principal Consultant

August 2018

REMPLAN and Australian Food & Grocery Council hold all rights in relation to this document. Reproduction or
distribution of this document in part, or as a whole, requires the express permission of either of these parties.

DISCLAIMER

All figures and data presented in this document are based on data sourced from the Australian Bureau of Statistics (ABS), and other government agencies.
Using ABS datasets, the regional economic modelling software REMPLAN economy’, has been applied to generate industrial economic data estimates.

This document is provided in good faith with every effort made to provide accurate data and apply comprehensive knowledge. However, REMPLAN does
not guarantee the accuracy of data nor the conclusions drawn from this information.

RESOURCES

All modelling has been undertaken using REMPLAN" software that has been authored by
Principal Research Fellow (ret.), lan Pinge, at La Trobe University Bendigo.

Contact us:
REMPLAN
PO BOX 5006
SANDHURST EAST,
BENDIGO, VIC 3550
TEL: 1300 737 443
Email: info@remplan.com.au



mailto:info@remplan.com.au

Northern Victoria Food and Grocery Economic Snapshot

Contents
DISCIAIMIET ...ttt h et a bttt a bt b et e e st e bt e b et e st eb e eb et et emt e st et et eneeseeb e s et eneanes ii
(070] 01 (=] o €= OO OO OO O OO OO OO UOPRRPRRPRRRPOS iii
T EXECULIVE SUIMIMAIY ..ottt ettt e b e bt e bt e bt e bt e bt e s bt e s bt e s bt e bt e sbtesbeenbeesbeesmeesaeeeaee 4
2 INEPOAUCTION .ttt h ettt a bttt et e bt b et et e st e bt st e s emtebeeb e b eneeneeneatenteneenea 6
3 Demographics @nd ECONMOMIY ........c.ooiiiiieieiiei ettt ettt ettt e et e et e s e e e s et e st ene et e saeeneeneenseeseeneeneenes 8
3.1 0T 0TV - 11 o] o I SRS 8
3.2 PopUIation ProjECHIONS .....cc.oieiieeiecee ettt e eens 8
3.3 =Y oTo TH T gl o ot USSR 10
3.4 BUSINESS COUNTS ...ttt ettt ettt et ettt ettt et e bt et enb e e bt enbeenseeaeen 10
4 Food & Grocery Manufacturing in Northern VIiCtoria .............ooooiiiiiiiiiicceeeeeeeeeeeeee e 12
4.1 L@ U110 111 OSSPSR 12
4.2 EMIPIOYMENT ...ttt ettt et et e bt e bt et e e s e e be e st ense e st enseenseenseenseenseenseenseansean 13
4.3 WaQES AN SAIATIES .....ooeiiieeeieee e ettt e e et ettt e et e e e e tr e et e e e araeeree s 14
4.4 VaIUE AQAEA ...ttt sttt e e a e st e st et e s sees e ens e seeseentenseseeseensenseeneennannens 15
4.5 REGIONAI EXPOIES ..ottt ettt ettt e et e e eteeeataeetaeeeaseeeaseeesteeeaseeesseennsesenses 16
4.6 INET TAXES .ttt ettt et ettt et et et e bt e bt et e bt et e et e e bt et e enbeenbeebeenbeenaeen 19
5 NOMhern Victoria EIECTOTateS ........coouiiiieiieieeeie ettt ettt et e st e st e st et e steeneensesesseeneensens 20
5.1 BENAIGO.. .. e ettt e ett e e tae et e e et e e ertaeetteearreeeareeeares 20
5.2 I ettt bt a e a e bt a etk e b a e n e ket e s e st eh et et et ene et e be e eneenn 24
53 IMI@ILEE ...ttt ettt et e ettt et ea et e bttt n e et et e nten s et e st ene et eteereeneenseaseeneententens 28
5.4 IVIUFTY ...ttt ettt ettt ettt e e at e e e atee e bt e e b et e st e e eaeeeaaseeaaseeaaneeeaneeeanseeenseeemseeeneeeneeennnen 32
ST Y o] o 1=1 oo [ OO 36
6.1 Appendix — BUSINESS COUNTS, 20T 7 .....c.oiiiieeiieieeee ettt ettt ettt e eabeeabeesbeesbeesseesseenseens 36
7 Data SOUICES & RESOUITES .....coueiiiiiiiieiietee ettt ettt ettt e s bt e sb e sbeesbtesbeesbeesbaesaeenae 37
7.1 RESOUICES......eiiiiee ettt ettt ettt et et ettt et e bt et e bt e bt e bt e bt e bt enbeenbeenbeeaeen 37
7.2 DATA SOUMCES ...ttt st ettt sttt a e st b e s b e et e s e s e sbeeeeensesesueensennens 37




Northern Victoria Food and Grocery Economic Snapshot

1 Executive Summary

In Northern Victoria, the Food & Grocery Manufacturing sector is an integral part of the local economy. The
Northern Victoria Economy consists of:

e Bendigo
e Indi

e Mallee
e Murray

Map 1-1 Northern Victoria
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Source: REMPLAN Mapbuilder Link: httDs://remDIan.co/ZthPiV

Output

In 2017, Northern Victoria's Food & Grocery Manufacturing industry generated $11.547 billion in output; a
decline of 2.5% over the previous year. The sector represents 16.0% of total output in Northern Victoria and
65.8% of total manufacturing in Northern Victoria.

Employment

In 2016, total employment in the industry was estimated at 21,458 jobs or 8.5% of jobs in Northern Victoria.
Approximately 70.8% of jobs in Northern Victoria's broader manufacturing sector are in the region’s Food &
Grocery Manufacturing sector.

Wages & Salaries

The 21,458 Food & Grocery Manufacturing workers in Northern Victoria are paid approximately $1.377 billion in
wages & salaries. The sector supports approximately 65.1% of wages & salaries supported by Northern
Victoria's broader manufacturing sector.

Value Added

The Food & Grocery Manufacturing sector in Northern Victoria created approximately $3.054 billion in value
added in 2017. The sector supports 9.3% of total value added created in Northern Victoria and 72.5% of total
manufacturing value add in Northern Victoria.

Table 1-1 Summary - Northern Victoria's Food Grocery Manufacturing, 2017

Commonwealth m Wages & Salaries Value Added
Elctorate o ® B
$2.038 4,227 $0.251 $0.480
. 4,892 $0.257 $0.744

$11.547 21,458 $1.377 $3.054

rJElMlp[L]alN] 4
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Taxes

Northern Victoria industry generated $1.121 billion in net taxes in 2017. The Food & Grocery Manufacturing
sector contributes $118.738 million towards the local industry tax bill in Northern Victoria. Murray which is the
largest contributor towards the economic output in Northern Victoria’s Food & Grocery Manufacturing supports
41.4% of total tax collected from the sector in the broader region.

Regional Exports

Northern Victoria exported $19.859 billion in 2017. $7.861 billion or 39.6% of exports are supported by the Food
& Grocery Manufacturing Sector. Furthermore, $2.181 billion of the exports are destined for overseas markets.

Meat & Meat Product Manufacturing contributes more than 40% of overseas exports from the sector in Northern
Victoria.

Table 1-2 Summary - Northern Victoria's Food Grocery Manufacturing, 2017

Commonwealth
SRS
$1.422 $0.560 $19.368
_———
$1.488 $0.346 $26.403
[(OREE sseo1 013 s49d2
$7.861 $2.181 $118.738

In Northern Victoria, Meat & Meat Product Manufacturing is the most significant Food & Grocery
Manufacturing sub-sector in terms of output however, it is Fruit & Vegetable Farming that supports the most
jobs and the highest level of value-add.

Table 1-3 Summary -Northern Victoria Food & Grocery Manuyfacturing Sub-sectors, 2017

" Ouput | Employment | Value Added |
Sl sa  S09
Poutry EsgProducton [ T
S8 4ss S0
Processed Seatood Manufacturing | R
a7 sue  Soan
e e M S5 56000 274
S0006 000
il  Gre oo [ R RO+
s027 2141 S0099
Suger & Confectonery Manufacturing |0
sl s S03
SoftDrnks, Cordals & Syup Manufacturng |t R
s e o0
pine s overneons eneeuns B S
0000 50000
Fuman Phamasasica rouc Monszcurg— [T N R
s005 104 Soo
Polymer Packaging Product Manufacturng |t
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2 Introduction

In Australia, the Food & Grocery Manufacturing sector generates $178 billion in output annually and supports
approximately 2.9% of national employment. The sector is an amalgam of agricultural and manufacturing
sectors including: food and beverage production, paper, pharmaceuticals, and cleaning compounds. A complete
list of sub-sectors included in the Food & Grocery Manufacturing Sector is provided in Figure 2-1.

While the broader manufacturing sector in Australia has been declining, the Food & Grocery Manufacturing
sector experienced growth between 2016 and 2017.

In Northern Victoria, the Food & Grocery Manufacturing sector is a significant part of the local economy.
Ongoing strong economic growth in the Food & Grocery Manufacturing sector is expected to continue in the
future. For the purposes of this report, the four commonwealth electorates outlined in Map 1-1 have been used
to define Northern Victoria:

e Bendigo
e Indi

e Mallee
e Murray

Map 2-1 Northern Victoria

Gosgle : Map dta £2018 Googe

Source: REMPLAN Mapbuilder Link: https://remplan.co/2LhgPjy

According to the 2016 Census, the Food & Grocery Manufacturing sector supported 21,458 jobs or 8.5% of
employment in Northern Victoria. Northern Victoria’'s Food & Grocery Manufacturing sector is estimated to
generate $11.547 billion in economic output. Overall, the sector generates $3.054 billion in value-added (9.3%
of total Northern Victoria's value added) where value-added is a key contributor to Gross Regional Product, the
net measure of income generated by the region. Within Northern Victoria’'s Food & Grocery Manufacturing
sector, ‘Fruit & Vegetable Farming’ supports the highest-level of employment at approximately a quarter of total
Food & Grocery Manufacturing Sector jobs. At a regional level, the Murray electorate is the largest contributor
in terms of overall Food & Grocery Manufacturing in Northern Victoria representing 44.1% of total Northern
Victoria output, followed by Indi at 19.4%, Mallee at 18.4% and Bendigo at 17.7%.

rJElMlp[L]alN] 6
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Figure 2-1 Food & Grocery Manufacturing Definition

Food and Grocery Manufacturing Sectors ANZSIC Code ANZSIC Description

Fruit & Vegetable Farming 121 Mushroom Growing
122 Vegetable Growing (Under Covers)
123 Vegetable Growing (Outdoors)
131 Grape Growing

132 Kiwifruit Growing

133 Berry Fruit Growing

134 Apple and Pear Growing

135 Stone Fruit Growing

136 Citrus Fruit Growing

137 Olive Growing

139 Other Fruit and Nut Growing
Poultry Egg Production 172 Poultry Farming (Eggs)
Meat & Meat Product Manufacturing 1111 Meat Processing

1112 Poultry Processing

1113 Cured Meat and Smallgoods Manufacturing

Processed Seafood Manufacturing 1120 Seafood Processing
Dairy Product Manufacturing 1131 Milk and Cream Processing
1132 Ice Cream Manufacturing
1133 Cheese and Other Dairy Product Manufacturing
Fruit & Vegetable Product Manufacturing 1140 Fruit and Vegetable Processing
Oils & Fats Manufacturing 1150 0il and Fat Manufacturing
Grain Mill & Cereal Product Manufacturing 1161 Grain Mill Product Manufacturing

1162 Cereal, Pasta and Baking Mix Manufacturing
Bakery Product Manufacturing 1171 Bread Manufacturing (Factory Based)

1172 Cake and Pastry Manufacturing

1173 Biscuit Manufacturing (Factory Based)

1174 Bakery Product Manufacturing (Non-Factory Based)
Sugar & Confectionery Manufacturing 1181

Sugar Manufacturing

1182 Confectionery Manufacturing
Other Food Product Manufacturing 1191

Potato, Corn and Other Crisp Manufacturing

1192 Prepared Animal and Bird Feed Manufacturing

1199 Other Food Product Manufacturing N.e.c

Soft Drinks, Cordials & Syrup Manufacturing 1211 Soft Drink, Cordial and Syrup Manufacturing
Beer Manufacturing 1212 Beer Manufacturing
Wine & Other Alcohol Manufacturing 1213 Spirit Manufacturing
1214 Wine and Other Alcoholic Beverage Manufacturing
Sanitary Paper Product Manufacturing 1524 Sanitary Paper Product Manufacturing
Human Pharmaceutical Product Manufacturing 1841 Human Pharmaceutical Manufacturing
Cleaning Compounds & Toiletry Preparation Manu. 1857 Cleaning Compound Manufacturing
1852 Cosmetic and Toiletry Preparation Manufacturing
Polymer Packaging Product Manufacturing 1911 Polymer Film and Sheet Packaging Material Manufacturing

rJElMlp[L]alN] 7
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3 Demographics and Economy

3.1 Population

As at 2017, the estimated resident population of Northern Victoria is 586,018 persons. Between 2016 and 2017,
there was a 0.8% annual increase in population while over the past ten years the population of Northern Victoria
has grown on average 0.8% per annum. Within Northern Victoria, the fastest growing electorate has been
Bendigo which grew with an average annualised growth rate of 1.5% over the past ten years.

Figure 3-1 Northern Victoria Population and Change

600,000 1.1%
1.0%

500,000
0.9%

400,000
0.8%
300,000 0.7%
0.6%

200,000
0.5%

100,000
0.4%
0 0.3%

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Commonwealth 2007-17

131,057 134,989 143,028 9.1%

____
138,159 143,182 148077  7.2%
[ETGEINEEIEY | 540939 | 559,484 | 586,018 | 8.3%

Source: Australian Bureau of Statistics, Regional Population Growth 2007-17, Cat. No. 3218.0.

3.2 Population Projections’

Population projections for Victoria were last published in September 2016 by the VIC Government Department
of Environment, Land, Water & Planning and have yet to be adjusted to the findings of the 2016 Census. As such
population projections for Northern Victoria are slightly out of date but can still be used as a general estimate
for future growth.

The population of Northern Victoria is expected to increase to 650,300 by 2031. This represents a 13.7%
increase from the estimated resident population in 2016 with an average annualised growth rate of 0.9%.
Bendigo is projected to be the fastest growing electorate within Northern Victoria with an average annualised
growth rate of 1.6%.

1 Electorate Projections are derived from LGA projection data and proportioned where necessary to obtain a best fit estimate.

rJElMlp[L]alN] 8
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Figure 3-2 Northern Victoria Population Projections

700,000
600,000 0'3
3 Bl B
500,000 = - - N
) = a o
(32] n
400,000 o o
300,000
200,000
100,000
0

2011 2016 2021 2026 2031

. Estimated Resident Population
. Projected Population

Commonwealth Electorate 2021 2026 AILEE
Change

Bendigo
Indi 134,919 139,984 145,864 152,320 12.9%

Vallee 3683 76 13304 139704 20%

Murray 144,825 149,568 154,787 160,069 10.5%

Northern Victoria (572080 596164 622578 650300  137%

Source: VIC Government: Environment, Land, Water & Planning, Victoria in Future 2016

rJElMlp[L]alN] 9



Northern Victoria Food and Grocery Economic Snapshot

3.3 Labour Force

The unemployment rate for Northern Victoria for 2017 was 5.1%; lower than the rate for Victoria at 6.0%. Within
the last five years the unemployment rate peaked at 6.3% in 2015 and has since declined to its current position.
The electorate with the highest unemployment rate in Northern Victoria is Murray with an unemployment rate
of 6.1% while the electorate with the lowest unemployment rate is Indi at 4.0%.

Figure 3-3 Northern Victoria Electorate Unemployment Rates
7.5%

7.0%

6.5%

6.0%

5.5% —

50% =—
4.5%
4.0%
3.5%
2011 2012 2013 2014 2015 2016 2017

e Bendigo Indi Mallee == Murray == Northern Victoria
Source: Department of Employment, Small Area Labour Markets March 2018

Figure 3-4 Electorate Labour Force Summary

Unemployed
Unemployment
Region Annual No Annual Rate
Change % ; Change (%

Bordige | Cam s leew  4sk

Indi 76,795 -1.6% 3,077 -22.7% 4.0%

(EEE 70235 84% 3707 50%  53%
78,079 -0.4% 4,800 15.7% 6.1%
[T R 296,683 1085 1 15,0401 [0 489% 10 [ S% 1

Source: Department of Employment, Small Area Labour Markets March 2018

3.4 Business Counts

In 2017, there were 58,805 registered businesses in Northern Victoria. The number of businesses increased
marginally by 0.1% over the previous year (+74 businesses). The largest industry sector by business counts is
‘Agriculture, Forestry & Fishing’ at 17,252 individual business counts (or 29.3% of Northern Victoria businesses).
The second highest is ‘Construction’ at 8,822 businesses (or 15.0% of Northern Victoria businesses).
‘Manufacturing’ which includes the majority of the ‘Food & Grocery Manufacturing’ Sector contributes 2,251
businesses in Northern Victoria (or 3.8% of total businesses). Between 2016 and 2017, ‘Manufacturing’
businesses increased marginally by 0.1% with an increase of 3 businesses. Although manufacturing is fairly
spread out in Northern Victoria, the majority of ‘Manufacturing’ businesses in Northern Victoria are in Murray
(29.8%).

See Appendix 6.1 for a summary of business counts by industry and electorate in Northern Victoria.

rJElMlp[L]alN] 10
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Figure 3-5 Northern Victoria Business Counts, 2017

Agriculture, Forestry and Fishing _ 17,252
Construction _ 8,822

Rental, Hiring and Real Estate Services { [ 4,587
Professional, Scientific and Technical {3,717
Retail Trade {J 3,453
Financial and Insurance Services -3,356
Transport, Postal and Warehousing -2,894
Other Services {llll 2,642
Accommodation and Food Services -2,608
Manufacturing {Jil] 2,251
Health Care and Social Assistance .2,1 24
Wholesale Trade . 1,519
Administrative and Support Services l 1,356
Arts and Recreation Services |5go
Education and Training 1488
Currently Unknown {|463
Information Media and Telecommunications {245
Electricity, Gas, Water and Waste Services 1216
Public Administration and Safety 1112
Mining {1110
0 5,000 10,00015,00020,00025,000
Business Counts

Source: Australian Bureau of Statistics, Counts of Australian Businesses, including Entries and Exits, Jun 2013 to Jun 2017, Cat. No. 8165.0
Note: Business Count data is provided for Statistical Area 2 boundaries. Estimates for electorates are best fit only.

3.4.1 Staff Size and Turnover Range

Of the 2,251 businesses operating within Northern Victoria’s manufacturing sector, approximately 56.8% are
employing businesses (i.e. are businesses that employ staff other than the owner / operator). In contrast nearly
two-fifths of all businesses across all industry sectors in Northern Victoria are employing (39.0%).

The number of manufacturing businesses in Northern Victoria with an annual turnover of between $5 and $10
million declined by -9.0% between 2015 and 2017.

Figure 3-6 Northern Victoria Manufacturing Sector by Staff and Turnover

All Industry Sectors Manufacturing

e[ Lo T e T o T
Non-Employing R N 1,024 -0.1%
_-------
1,098 1,065 1,082  -1.0% -5.3%
_-------

Change Change

—-------
19927 20,681 20,676  3.8% 11.8%
—-------
2150 1990 2033  -54% 86 51%
—-------
27% a2

Source: Australian Bureau of Statistics, Counts of Australian Businesses, lncludmg Entries and Exits, Jun 2013 to Jun 2017, Cat. No. 8165.0
Note: Business Count data is provided for Statistical Area 2 boundaries. Estimates for electorates are best fit only.
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4 Food & Grocery Manufacturing in Northern Victoria

The Food & Grocery Manufacturing Sector encompasses an amalgam of activities including mostly the
manufacture of food products as well as a few primary agricultural sectors. The following data represents the
contribution of the Food & Grocery Manufacturing sector to the broader economy of Northern Victoria.

4.1 Output

Total output? in Northern Victoria in 2017 is estimated at $72.082 billion. The Food & Manufacturing Sector
contributes the highest level of output at $11.547 billion towards this amount (16.0%). The sector contributes
towards 65.8% of manufacturing in Northern Victoria. This is the largest sector in terms of output in Northern
Victoria. The second largest industry by output is Construction at $9.112 billion followed by Rental, Hiring & Real
Estate at $6.454 billion.

Figure 4-1 Northern Victoria Industry Output

I 511.547
T $9.112

Food & Grocery Manufacturing
Construction

Rental, Hiring & Real Estate Services
Other Manufacturing

Other Agriculture, Forestry & Fishing
Health Care & Social Assistance

$6.454
L $6.008
L $5.679

$4.397

Public Administration & Safety I $3.142
Financial & Insurance Services -$3,025
Retail Trade - $2.924
Transport, Postal & Warehousing - $2.879
Education & Training - $2.544
Accommodation & Food Services -$2,479
Professional, Scientific & Technical - $2.293
Electricity, Gas, Water & Waste Services |l $2.225
Wholesale Trade - $1.908
Administrative & Support Services .31_533
Other Services . $1.289
Information Media & Telecommunications l $0.987

Mining {8l $0.975
Arts & Recreation Services |$0.528

0 2 4 6 8 10 12 14 16 18
Output ($B)

The Northern Victoria electorate with the largest output contribution to Food & Grocery Manufacturing is Murray
at $5.154 billion. The sector in Murray also derives the highest proportion of that electorate’s total output from
Food & Grocery Manufacturing at 23.9%.

2 Output data represents the gross revenue generated by organisations in each of the industry sectors in a defined region. Gross revenue
is also referred to as total sales or total income.

12
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Table 4-1 Northern Victoria Food & Grocery Manufacturing Output by Electorate - 2017
Food and
Manufacturing | Total Output ($B)
Output ($B)

% of Total
Output

Commonwealth
Electorate

SO S2038 || SIS i

indi  |RREL $17.124 13.1%
UM 2w ssen s
$5.154 $21.545 23.9%
Nothemviciora [T A Y ST

4.2 Employment

Total employment?® in Northern Victoria for 2016 was estimated at 253,063. The Food & Manufacturing Sector
contributes 21,458 employed persons towards this amount (8.5% of the region’s total). The sector defines
70.8% of total manufacturing employment in Northern Victoria. The sector is the fourth largest employing sector
in Northern Victoria.

Figure 4-2 Northern Victoria Industry Employment

T 38,450
Retail Trade _ 27,934
Education & Training ] 21,890
Food & Grocery Manufacturing - 21,458
Construction _ 20,998

Other Agriculture, Forestry & Fishing 20,995
Accommodation & Food Services | 18,105
Public Administration & Safety {II 14,729
Transport, Postal & Warehousing 10,216
Other Services {9,780
Professional, Scientific & Technical {HR 9,237
Other Manufacturing {I 8,840
Administrative & Support Services {7,763
Wholesale Trade i 5,493
Financial & Insurance Services .4,762
Electricity, Gas, Water & Waste Services . 3,207
Arts & Recreation Services .3,133
Rental, Hiring & Real Estate Services | 2,598
Information Media & Telecommunications I1,939
Mining l 1,535
0 10,000 30,000 50,000
Employment (Jobs)

Health Care & Social Assistance

The Northern Victoria electorate with the largest employment contribution to Food & Grocery Manufacturing in
Northern Victoria is Murray at 8,592 jobs. The electorate also has the highest proportion of their region’s
employment supported by the Food & Grocery Manufacturing sector (11.9%).

8 Employment data represents the number of people employed within each of the industry sectors in a defined region. Employment data
presented in this report is destination of work data obtained from the 2016 Census Night.

rJElMlp[L]alN] 13
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Table 4-2 Northern Victoria Food & Grocery Manufacturing Employment by Electorate - 2016

Food and
Manufacturing
Employment

Total

0,
%
Employment ErEE]

Employment

Commonwealth
Electorate

M| 4227 || 62060 | 68% |

[N 577 sz 6%
(I 4092 o150 7%

Murray 8,592 72,411 11.9%

Norhem Victora | e S T

4.3 Wages and Salaries

Total Wages and Salaries in Northern Victoria for 2017 is estimated at $16.632 billion. The Food &
Manufacturing industry contributes $1.377 billion towards this amount (8.3%). The sector defines 65.1% of total
manufacturing wages & salaries in Northern Victoria. The sector is the fifth largest supporter of local wages
and salaries throughout the region.

Figure 4-3 Northern Victoria Industry Wages & Salaries

Health Care & Social Assistance (I $2.704
Education & Training {0 $1.694
Public Administration & Safety {IR $1.524
Construction [ $1.466
Food & Grocery Manufacturing N $1.377
Retail Trade {1,171

Administrative & Support Services {IIIN $0.768

Other Manufacturing

Professional, Scientific & Technical
Accommodation & Food Services
Transport, Postal & Warehousing
Financial & Insurance Services

I $0.738
I s0.738
L s0.673
I $0.658
I s0.648

Wholesale Trade I $0.589

Other Agriculture, Forestry & Fishing
Other Services

Electricity, Gas, Water & Waste Services
Rental, Hiring & Real Estate Services
Information Media & Telecommunications
Mining

0 $0.443
I $0.424
I $0.369
[l $0.229
s0.164
1 s0.143

Arts & Recreation Services |30.1 12

0.0 0.5 1.0 1.5 2.0 2.5 3.0 3.5 4.0
Wages & Salaries ($B)

Food & Grocery Manufacturing in Murray supports the highest level of wages and salaries compared to other
electorates in Northern Victoria.

14
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Table 4-3 Northern Victoria Food & Grocery Manufacturing Wages & Salaries by Electorate - 2017

Food and
Commonwealth Manufacturing Total Wages &
Electorate Wages & Salaries Salaries ($B)

($B)

% of Total
Wages &
Salaries

OIS0 | Sa2s | 8%

$0.266 $4.144 6.4%
M o2 e 7%
$0.603 $4.598 13.1%
Norem viciors [ o AN 17 S A

4.4 Value Added

Total value-add* in Northern Victoria for 2017 is estimated at $32.889 billion. The Food & Manufacturing Sector
contributes $3.054 billion towards this amount (9.3%). This is the third largest industry sector by value-add in
Northern Victoria behind Rental, Hiring & Real Estate Services at $4.577 billion followed by Health Care & Social
Assistance at $3.195 billion.

Figure 4-4 Northern Victoria Industry Value-Add

Rental, Hiring & Real Estate Services {0 $4.577
Health Care & Social Assistance _ $3.195
Food & Grocery Manufacturing _33,054
Construction I $2.809
Other Agriculture, Forestry & Fishing { $2.294
Financial & Insurance Services _ $2.069
Education & Training IR $1.930
Public Administration & Safety _ $1.918
Retail Trade _ $1.786
Transport, Postal & Warehousing I $1.287
Electricity, Gas, Water & Waste Services I $1.254
Other Manufacturing - $1.160
Professional, Scientific & Technical - $1.084
Accommodation & Food Services {I $1.074
Wholesale Trade - $0.950
Administrative & Support Services - $0.868

Other Services - $0.636
Information Media & Telecommunications . $0.416

Mining 1] $0.331
Arts & Recreation Services I$0.198

00 1.0 20 3.0 40 50 6.0
Value Added ($B)

The Northern Victoria electorate with the largest value-add contribution to Food & Grocery Manufacturing in
Northern Victoria is Murray at $1.256 billion. Likewise, Murray has the highest proportion of their region'’s total
value-add generated by the Food & Grocery Manufacturing sector (13.4%).

4 Value-Added data represents the marginal economic value that is added by each industry sector in a defined region. Value-Added can be
calculated by subtracting local expenditure and expenditure on regional imports from the output generated by an industry sector. Value-
Added by industry sector is the major element in the calculation of Gross Regional Product/Gross State Product/Gross Domestic Product.

rJElMlp[L]alN] 15
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Table 4-4 Northern Victoria Food & Grocery Manufacturing Value Added by Electorate - 2017

F
Commonwealth Man?;::t:(rjin Total Value Added | % of Total
9 ($B) Value Added

Electorate Value Added ($B)

CUTOMMMN 040 | 88257 | 58%

indi [ $7.243 7.9%
MM o7+ Ssos san

$1.256 $9.338 13.4%
Nothemviciora (R YRR ST A

4.5 Regional Exports

Regional Exports data represents the value of goods and services exported outside of the defined regions that
have been generated by businesses / organisations in each of the industry sectors within the region®. The value

of exports for each of the four Northern Victoria Electorates are as follows:

Figure 4-5 Food & Grocery Manufacturing Regional Exports, 2017
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Transport, Postal & Warehousing l $0.573
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Administrative & Support Services {| $0.236
Wholesale Trade |$0-231

Other Services |$o_198
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Information Media & Telecommunications |$0,136
Retail Trade {$0.130

Rental, Hiring & Real Estate Services 1$0.087
Arts & Recreation Services 1$0.037

012345678910 12
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In all four Northern Victoria electorates, the Food & Grocery Manufacturing sector is the largest industry sector

by export value.

exports is $1.422 billion or 32.1% of the electorate’s total.
exports is $1.431 billion or 26.7% of the electorate’s total.

exports is $1.488 billion or 31.2% of the electorate’s total.

5 A fraction of these exports are destined for another region within Northern Victoria and cannot be summed.

Bendigo - $4.432 billion in Total Regional Exports. The value of Food & Grocery Manufacturing regional
Indi - $5.360 billion in Total Regional Exports. The value of Food & Grocery Manufacturing regional

Mallee - $4.769 billion in Total Regional Exports. The value of Food & Grocery Manufacturing regional
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Murray - $7.667 billion in Total Regional Exports. The value of Food & Grocery Manufacturing regional
exports is $3.891 billion or 50.8% of the electorate’s total.

The Northern Victoria electorate with the largest regional export from the Food & Grocery Manufacturing sector
is Murray at $3.891 billion. More than half Murray’s exports are derived from Food & Grocery Manufacturing.

Table 4-5 Northern Victoria Food & Grocery Manufacturing Regional Exports by Electorate - 2017

Food and % of Total

Commonwealth Manufacturing Total Regional o
Electorate Regional Exports Exports ($B) Regional
° 2 & Exports

SB
O Sz | Sd@ | 2k

indi |EEIVE $5.360 26.7%
CEM S sve sz

$3.891 $7.667 50.8%
INorthern Victoria [BERSR7E CIRERIRN LR R LA
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4.5.1 Food & Grocery Manufacturing International Exports®
The four Northern Victoria Electorates collectively export $2.181 billion to foreign markets.

The Northern Victoria electorate that produces the largest value in international exports from the Food & Grocery
Manufacturing is Murray at $913.241 million, however, it is Bendigo which has the highest proportion of their
Food & Manufacturing exports destined for international markets (39.4%).

Figure 4-6 Food & Grocery Manufacturing International Exports, 2017
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Table 4-6 Northern Victoria Food & Grocery Manufacturing Regional Exports by Electorate - 2017

Food and
Manufacturing

Food and
Manufacturing
Regional Exports

% of Total
. International
International

Exports (SM Exports
DT S Suss | wax
_ $361.472 $1,430.994 25.3%
MM Ss03  S4wels 2%
$913.241 $3,891.333 23.5%
IR T 1021807450 [01S7. 861067000 277

Commonwealth
Electorate

6 Please note a portion of regional exports are destined for input into production of higher value-add products elsewhere in Australia that
are subsequently also exported overseas. The international exports estimated in this report indicate only direct international exports from

Northern Victorian electorates.
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4.6 Net Taxes

Net Taxes estimates includes all taxes, levies, fees and tariffs on goods and services and other production

processes levied by local, state and commonwealth government agencies, less subsidies and other financial
transfers from government to industry.

Northern Victoria collected an estimated $1.121 billion in net taxes from local industry in 2017. The Food &
Grocery Manufacturing sector in Northern Victoria contributed towards $118.738 million in net taxes collected
(10.6%). This is the largest industry by tax contributions in Northern Victoria.

Figure 4-7 Northern Victoria Net Taxes by Industry ($M)?
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The Northern Victoria electorate with the largest output contribution to Food & Grocery Manufacturing is Murray
at $5.154 billion. As such, the local Food & Grocery Manufacturing industry in
Murray has largest tax contribution at $49.112 million from the sectors. Approximately 15.5% of net taxes
collected from industry in Murray is sourced from the Food & Grocery Manufacturing industry.

Table 4-7 Northern Victoria Food & Grocery Manufacturing Net Taxes by Electorate - 2017

Food and Total Net Taxes |% of Total Net
Manufacturing

Net Taxes ($M (sM) Taxes ($M)
EOEFCR  s19368  $281905  69%
CE s23855 8267783 ey

[EEE 26403 $254546  104%
$49.112 $316.380 15.5%

OEIRTECIENN [ 8118788 1 [1181,120615 | [11106%

Commonwealth
Electorate

7 Estimates of Net Taxes excludes Ownership of Dwellings.
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5 Northern Victoria Electorates
5.1 Bendigo

The Bendigo electorate contains Victoria’s fourth largest city where it obtains its name. The electorate has a
population of 154,731.

Figure 5-1 Bendigo F&G Manufacturing Output ($B) Output
_ Bendigo’s Food & Grocery
Meat & Meat Product Manufacturing _ $1.284 Manufacturing industry
Dairy Product Manufacturing i s0.174 generates $2.038 billion in
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Figure 5-2 Bendigo F&G Manufacturing Employment
Of the 4,227 persons working in

Meat & Meat Product Manufacturing _2,490 Bendigo's Food & Grocery

Bakery Product Manufacturing I 633 Sector, 2,490 work in the local
Poultry Egg Production 1f]256 Meat & Meat Product
Dairy Product Manufacturing il 233 Manufacturing Sector. Another
Fruit & Vegetable Farming ] 169 633 work in the local Bakery

Wine & Other Alcohol Manufacturing I159 Product Manufacturing sector.
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Beer Manufacturing {27

Grain Mill & Cereal Product Manufacturing {26
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Wages and Salaries

The sector contributes
$250.734 million towards local
wages and salaries. Meat &
Meat Product Manufacturing
supports the majority of wages
in the region at a a value of
$157.350 million.

Figure 5-3 Bendigo F&G Manufacturing Wages & Salaries ($M)
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Figure 5-4 Bendigo F&G Manufacturing Value Added (SM)
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Value Added

Total value added for
Bendigo’s Food & Grocery
Manufacturing Sector is
$479.615 million.

Meat & Meat Product
Manufacturing supports the
majority of value add creation
in the electorate at a value of
$252.782 million.
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Figure 5-5 Bendigo F&G Manufacturing Regional Exports (SM)
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International Exports
Of the $1.422 billion exported by the sector in Bendigo,

$559.998 million is exported internationally. In

Bendigo this is led by Meat & Meat Product Manufacturing at $471.949 million.

Figure 5-6 Bendigo F&G Manufacturing Intl Exports ($M)
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Net Taxes

Bendigo collects $281.905
million from industry in net
taxes per annum. The local
Food & Grocery Manufacturing
sector contributes $19.368
million towards this amount or
6.9% of total taxes collected.

The Meat & Meat Product
Manufacturing industry
contributes the bulk of local
Food & Grocery Manufacturing
industry’s tax bill at $10.110
million.

Figure 5-7 Bendigo F&G Manufacturing Net Taxes ($M)
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5.2 Indi

Indi is located in north-eastern Victoria. The largest settlements are Wodonga, Wangaratta and Benalla.
Wodonga and its New South Wales’ counterpart Albury serves as a major junction for interstate land
transportation and freight services between Melbourne to Sydney and Canberra. The population of the Indi

electorate as at 2017 is 143,028.

Output Figure 5-8 Indi F&G Manufacturing Output ($B)

Indr's FQOd & .Grocery Other Food Product Manufacturing _30_735
Manufacturing industry )

generates $2.235 billion in Meat & Meat Product Manufacturing -30_233

output annually. This led by Wine & Other Alcohol Manufacturing I $0.273

economic activity in Other Food
Product Manufacturing
(§735.138 million).

Meat & Meat Product
Manufacturing, Wine & Other
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Mill & Cereal Product
Manufacturing are also
prominent.

Employment

Of the 3,747 persons working in
Indi’s Food & Grocery Sector,
771 work in the local Other
Food Product Manufacturing
Sector. Another 587 work in the
local Wine & Other Alcohol
Manufacturing sector and 548
in Meat & Meat Product
Manufacturing.
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Figure 5-9 Indi F&G Manufacturing Employment
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Wages and Salaries Figure 5-10 Indi F&G Manufacturin

The sector contributes $266.405
million towards local wages and
salaries. Other Food Product
Manufacturing supports the
majority of wages in the region
at a value of $81.770 million.
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Figure 5-11 Indi F&G Manufacturing Value Added ($SM)
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Value Added

Total value added for Indi's
Food & Grocery Manufacturing
Sector is $574.141 million.

Other Food Product
Manufacturing supports the
majority of value add creation
in the electorate at a value of
$163.641 million.
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Regional Exports Figure 5-12 Indi F&G Manufacturing Regional Exports ($M)
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International Exports
Of the $1.431 billion exported by the sector in Indi, $361.472 million is exported internationally. In Indi this is

led by Meat & Meat Product Manufacturing at an export value of $103.865 million.
Figure 5-13 Indi F&G Manufacturing Intl Exports ($M)
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Figure 5-14 Indi F&G Manufacturing Net Taxes ($M)
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5.3 Mallee

As the north-western-most electorate in Victoria bordering South Australia and New South Wales, Mallee is
home to 140,182 persons. There are 4,892 persons working in the industry from a total workforce in Mallee of
62,150.

Figure 5-15 Mallee F&G Manufacturing Output ($B) Output
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Figure 5-16 Mallee F&G Manufacturing Employment Employment
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Wages and Salaries

The sector contributes
$257.054 million towards local
wages and salaries. Fruit &
Vegetable Farming supports
the majority of wages in the
region at a a value of $93.480
million.
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Figure 5-18 Mallee F&G Manufacturing Value Added ($M)
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Figure 5-17 Mallee F&G Manufacturing Wages & Salaries (SM)
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Value Added

Total value added for Mallee's
Food & Grocery Manufacturing
Sector is $744.425 million.

Fruit & Vegetable Farming

supports the majority of value
add creation in the electorate
at a value of $445.043 million.
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Regional Exports Figure 5-19 Mallee F&G Manufacturing Regional Exports ($M)
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International Exports
Of the $1.488 billion exported by the sector in Mallee, $346.035 million is exported internationally. In Mallee

this is led by Meat & Meat Product Manufacturing at an export value of $141.962 million.
Figure 5-20 Mallee F&G Manufacturing Intl Exports ($M)
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Net Taxes Figure 5-21 Mallee F&G Manufacturing Net Taxes ($M)
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5.4 Murray

Named after the Murray River, Murray is home to 148,077 persons. There are 8,592 persons working in the
industry from a total workforce in Murray of 72,411.

Output

Murray’s Food & Grocery
Manufacturing industry
generates $5.154 billion in
output annually. This led by
economic activity in Dairy
Product Manufacturing ($2.025
billion).

Fruit & Vegetable Product
Manufacturing has the second
highest level of output in
Murray.

Employment

Of the 8,592 persons working in
Murray’s Food & Grocery Sector,
2,719 work in the local Dairy
Product Manufacturing Sector.
Another 2,085 work in the local
Fruit & Vegetable Farming
sector and 1,058 in Meat & Meat
Product Manufacturing.

Figure 5-22 Murray F&G Manufacturing Output ($B)
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Figure 5-23 Murray F&G Manufacturing Employment
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Wages and Salaries

The sector contributes $603.015
million towards local wages and
salaries. Dairy Product
Manufacturing  supports the
majority of wages in the region at
a a value of $229.430 million
followed by Fruit & Vegetable
Product Manufacturing at
$117.480 million.

Figure 5-25 Murray F&G Manufacturing Value Added ($M)
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Figure 5-24 Murray F&G Manufacturing Wages & Salaries ($M)
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Regional Exports

An estimated $3.891 billion is

exported annually by Murray’s

Food & Grocery Manufacturing
Sector and is Murray's largest

Figure 5-26 Murray F&G Manufacturing Regional Exports ($M)
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Dairy Product Manufacturing
supports the majority of
exports from the sector at a
value of $1.698 billion followed
by Fruit & Vegetable Product
Manufacturing at $948.810
million.

International Exports
Of the $3.891 billion exported by the sector in Murray, $913.241 million is exported internationally. In Murray

this is led by Dairy Product Manufacturing at an export value of $370.327 million.
Figure 5-27 Murray F&G Manufacturing Intl Exports ($M)
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Net Taxes

Murray  collects  $316.380
million from industry in net
taxes per annum. The local
Food & Grocery Manufacturing
sector contributes $49.112
million towards this amount or
15.5% of total taxes collected.

The Dairy Product
Manufacturing industry
contributes the bulk of local
Food & Grocery Manufacturing
industry’s tax bill at $17.350
million followed by Fruit &
Vegetable Farming at a tax bill
of $11.405 million.

Figure 5-28 Murray F&G Manufacturing Net Taxes ($M)
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6 Appendix

6.1 Appendix — Business Counts, 2017

m
6 409 6 501
_____
_____
1743 2,840
_____
2,923
_____
_____
1,145 1,285 4216
_____
1,684
_____
_____
Arts and Recreation Services
_____
1,023
_____

Source: Australian Bureau of Statistics, Counts of Australian Businesses, including Entries and Exits, Jun 2013 to Jun 2017, Cat. No. 8165.0
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7 Data Sources & Resources

7.1 Resources

» Australian Food and Grocery Council: www.afgc.org.au
« REMPLAN Economic Development Practitioner Package for the Northern Victoria electorates of:

o Bendigo
o Indi

o Mallee

o Murray

« Australian Bureau of Statistics (ABS), Various Publications (see below)

7.2 Data Sources
REMPLAN Modelling and Analysis System, developed by REMPLAN utilises the following sources:

o 2016 ABS Census Journey to Work Employment Data;
o 2014 /2015 ABS National Input Output Tables;

o June 2017 ABS Gross State Product;

« Area specific data for Northern Victoria electorates.

Population: ABS Catalogue number 3218.0 “Population Estimates by Commonwealth Electorates (ASGS 2016),
2007 to 2017".

Population Projections: Department of Environment, Land, Water and Planning, Victoria in Future 2016 LGA
Population Projections

Employment: REMPLAN data refers to 2016 Place of Work (POW) Census data for Northern Victoria and
relevant Local Government Areas.

Business Counts: ABS Catalogue number 8165.0 “Counts of Australian Businesses, including Entries and Exits,
Jun 2013 to Jun 2017".

Labour Force Data: Department of Employment, Small Area Labour Markets Australia. Latest data — March
Quarter 2018

Output, Value-Added and Regional and International Exports: data is specific to the regional area based on the
number of jobs within the region, utilising the latest National Accounts data (2014 / 2015 ABS National Input
Output Tables) and the latest Gross State Product data.

Contact us:

REMPLAN

PO BOX 5006

SANDHURST EAST,

BENDIGO, VIC 3550

TEL: 1300737 443

Email: info@remplan.com.au

Disclaimer EEMEEEN

All figures and data presented in this document are based on data sourced from the Australian Bureau of Statistics (ABS), and other
government agencies. Using ABS datasets, the regional economic modelling software ‘REMPLAN economy’, has been applied to
generate industrial economic data estimates. This document is provided in good faith with every effort made to provide accurate data
and apply comprehensive knowledge. However, REMPLAN does not guarantee the accuracy of the data nor the conclusions drawn
from this information.
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